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... the trading process. 
Disclosure of Invention 

Methods, systems, and computer readable media for 

facilitating trading two items (L,Q) from the group of items 

comprising commodities and financial instruments. At least two 

agents (2) want to trade some instrument L at some price quoted 
in terms of another instrument Q. The exchange of L and Qis 
itself a financial instrument, which is referred to as a traded 

instrument . A trading channel. (3) between the two agents (2) 
allows for the execution of trades. Associated with each 
channel (3) are trading limits configured by the two agents (2) 
in order to limit risk. A central computer (1) coupled to the 
35 two agents (2) is adapted to convey to each agent (2) current 
2 

tradable prices and available volumes for the exchange of L for 
Q and for the exchange of . . . 

Claim 
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Claims 

1 A system for facilitating trading two items from the 
group of items comprising commodities and financial 
instruments, said system comprising: 

at least two agents that want to trade the items; 

a trading channel between the two agents allowing for 

the execution of trades; 

flow limits on the traded items and on any underlying 
instruments to be exchanged upon settlement of the traded 
items ; and 

a central computer coupled to the two agents , said 
computer adapted to convey to each agent current tradable bid 
and offered prices and sizes subject to the agent's flow 
limits . 

2 The system of claim 1... 
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1 A system for facilitating trading two items from the 
group of items comprising commodities and financial 
instruments, said system comprising: 

at least two agents that want to trade the items; 

a trading channel between the two agents allowing for 

the execution of trades; 

flow limits on the traded items and on any underlying 
instruments to be exchanged upon settlement of the traded 
items ; and 

a central computer coupled to the two agents , said 
computer adapted to convey to each agent current tradable bid 
and offered prices and sizes subject to the agent's flow 
limits . 

2 The system of claim 1... 
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Detailed Description 

... s worldwide web to post descriptions of the merchandise and to show 
the current high bids . Security brokerage firms for years have used 
automated transaction systems for matching buy and sell orders for 
securities. For example, the New York Stock Exchange 1 s DOTS (Direct 
Order Transmission System) and NASDAQ SOES (Small Order Execution System) 
systems offer complete electronic matching of buyers and sellers. 
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Electronic auctions held over the Internet using electronic mail -e-mail) 
are often. . . 

.an auction catalog is electronically mailed to people interested in 
bidding. Subsequently, bidders submit their bids on individual lots to 
an auctioneer via e-mail. The auctioneer reads the electronic 
2 

mail bids and enters them in a database of bids . When the auction 
closes, the auctioneer notifies the winning bidders, usually via 
electronic mail, and. . . 
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Detailed Description 

to provide information regarding the 15 goods or services that they 

are offering at fixed prices , such as the seats available on any 

particular airline flight, or the rooms available at... 

...or travel acrents may access these systems and purchase goods or 
services at the specified prices , on a take it or leave it. basis. 

20 Summary of the Invention 



07-Jun-05 



4 



09:51 AM 



Ginger R. DeMille 

An embodiment of the present invention goes beyond traditional 
reservation systems to provide a bidding exchange for goods and 
services , including without limitation hotel and airline reservations, 
based on the matching of buyer bid prices and seller ask prices 



This interaction of bids and asks sets prices for goods and services 
for each individual arranged transaction in a variable manner, thus 
allowing. . . 

...on a real time basis, in a manner similar to an auction. This permits 
variable prices for each sale. The present invention can be used for a 
variety of goods and... 
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Claim 

including instructions for causing a computer to ticket the allocating 
trading quantities at the trading prices by apportioning the allocated 
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trading quantities among pairs sellers and buyers, one of the buyer 
and the seller of each pair having made the. . . 

. for each item 
type to each order 
IF 16 

For each trading order, 
assign trading price to 
each type of item 
allocated a trading 
quantity 
1 8 

For each trading order, 
assign all items traded 
to one or more bilateral 
transactions at a single 
trading price 
FIG, 2 

C 

looo 

Pre-Trade 

Status 

D 

500 

T 
T 

CD CD C) 
0. . . 
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Detailed Description 

... sellers who are willing to trade with one another based on specified 



07-Jun-05 



6 



09:51 AM 



Ginger R. DeMille 

criteria, such as price , quantity and credit, may automatically trade 
when matching events occur satisfying these criteria; and U... 

...the system and executed in real time either internally between system 
users or externally with stock exchanges and markets. 

Crossing networks have a number of advantages, including: (a) traders 
need not search. . . 

...owned by Jefferies and BARRA. 

The Instinet Crossing Network has an equities trading service to match 

buyers and sellers 

I 

anonymously at set times. Computers pair buyers with sellers on a 
time priority basis. Trades 
SUBST7UTE SHEE7 . (RUI F 26) 

are executed at the closing price for exchange-listed issues, and at 
the midpoint of the inside market (best bid and. . . 
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Detailed Description 

... system which then processes the order. 



However, such systems sell merchandise only at a fixed price and do not 
allow merchandise to be auctioned off, or to have their prices 
dynamically adjusted in an interactive manner in response to bids and 
other market conditions such as supply and demand. 

Security brokerage firms for years have... 
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..transaction systems for matching buy and sell orders for securities. For 
example, the New York Stock Exchange ' s DOTS (Direct Order 
Transmission System) and the NASDAQ's SOES (Small Order Execution 
System) systems offer complete electronic matching of buyers and 
sellers. However, these systems do not operate an auction. They 
merely pair buy orders ... commerce, 

patents relating. to securities trading, U.S. Patents Nos . 4,412,287 
entitled Automated Stock Exchange , and 5,077,665 entitled Distributed 
Matching System, disclose means for prospective buyers to post offers 
to buy a given security at a specific price and for prospective sellers 
to post offers to sell a given security at a specific price . These 
automated 

systems maintain lists of buy and sell orders. If an offer to buy a 
security is placed at a price greater than or equal to an existing 
offer to 

sell that security at a given price , these systems will automatically 
consummate the trade by matching the buyer with the seller. While the 
securities industry uses, and these patents disclose, such terms as... 
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Fulltext Availability: 
Detailed Description 

Detailed Description 

sellers who are willing to trade with one 
another based on specified criteria, such as price , 
quantity and credit, may automatically trade when 
matching events occur satisfying these criteria; and U. . . 

...the system and executed in real 

time either internally between system users or externally 
with stock exchanges and markets . 

Crossing networks have a number of advantages, including, 
(a) traders need not search... 



07-Jun-05 



09:51 AM 



Ginger R. DeMille 

.is owned by ITG, Inc. 

The Instinet Crossing Network has an equities trading 
service to match buyers and sellers anonymously at set 
times. Computers pair buyers with sellers on a time 
priority basis. Trades are executed at the closing price 
for exchange-listed issues, and at the midpoint of the 
inside market (best bid and ask) for OTC issues. 

POSIT, for example, enables large investors to trade 
baskets of . . . 
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AND S7 


S9 


56 


(SI OR S2) AND (S5 OR S6) AND S7 




S10 


54 


S9 NOT S8 




Sll 


2 


S10 FROM 350,344,347,371 




S12 


52 


S10 NOT Sll 




S13 


42 


S12 NOT PY>2000 




S14 


42 


RD (unique items) 




S15 


434 


AGENT (X) AGENT 




S16 


52 


CLIENT (X) CLIENT 




S17 


6 


BROKER (X) BROKER 




S18 


15 


(S15:S17 OR C2C OR C () 2 () C) (3N) (TRADING 


OR TRADE OR EX CHAN- 




GE 


OR EXCHANGING OR SELLING OR BARTER?) 




S19 


15 


RD (unique items) 




S20 


16 


(S15:S17) AND (S1:S7) 




S21 


16 


S20 NOT (S8 OR Sll OR S14 OR S18) 




S22 


10 


S21 FROM 350,344,347,371 




S23 


6 


S21 NOT S22 





06-Jun-05 



1 



05:42 PM 



Ginger R. DeMille 

S24 1 S23 NOT PY>2000 



06-Jun-05 



2 



